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SUBSTI TUTE HOUSE BI LL 2455

AS AMENDED BY THE SENATE
Passed Legislature - 2004 Regul ar Session
State of WAshi ngt on 58th Legislature 2004 Regul ar Session

By House Conmmttee on Education (originally sponsored by
Represent ati ves Santos, Anderson and Sinpson, G)

READ FI RST TI ME 02/ 02/ 04.

AN ACT Relating to financial literacy; adding a new section to
chapter 28A. 230 RCW adding a new section to chapter 28A. 300 RCW and
creating new sections.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. The | egislature recognizes that the average
hi gh school student |acks a basic know edge of personal finance. I n
addition, the legislature recognizes the damaging effects of not
properly preparing youth for the financial challenges of nodern |ife,
i ncl udi ng bankruptcy, poor retirement planning, unmanageabl e debt, and
a lower standard of living for Washington famlies.

The legislature finds that the purpose of the state's system of
public education is to help students acquire the skills and know edge
they will need to be productive and responsible 21st century citizens.

The legislature further finds that responsible citizenship includes
an ability to make wi se financial decisions. The |egislature further

finds that financial literacy could easily be included in |essons,
courses, and projects that denonstrate each student's understandi ng of
the state's four learning goals, including goal four: Under st andi ng
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the inportance of work and how performance, effort, and decisions
directly affect future opportunities.

The legislature intends to assist school districts in their efforts
to ensure that students are financially literate through identifying
critical financial literacy skills and know edge, providing information
on instructional materials, and creating a public-private partnership
to help provide instructional tools and professional developnent to

school districts that wish to increase the financial literacy of their
st udent s.
NEW SECTION. Sec. 2. (1) A financial Iliteracy public-private

partnership is established, conposed of up to four nenbers representing
the legislature, one from and appointed by the office of the
superintendent of public instruction, one from and appointed by the
departnment of financial institutions, up to four from the financial
services sector, and four educators. One or two nenbers of the senate,
one of whomis a nenber of the senate conmttee on financial services,
i nsurance and housing, shall be appointed by the president of the
senat e. One or two nenbers of the house of representatives, one of
whomis a nmenber of the house committee on financial institutions and
i nsurance, shall be appointed by the speaker of the house of
representatives. The superintendent of public instruction shal
appoint the nenbers from the financial services sector and educator
menbers. The chair of the partnership shall be selected by the nenbers
of the partnership.

(2) To the extent funds are appropriated or are available for this
pur pose, technical and |ogistical support may be provided by the office
of the superintendent of public instruction, the organizations
conposing the partnership, and other participants in the financial
l[iteracy public-private partnership. The superintendent of public
instruction shall conpile the initial list of nmenbers and convene the
first neeting of the partnership.

(3) The menbers of the commttee shall be appointed by July 1,
2004.

(4) Legislative nenbers of the partnership shall receive per diem
and travel under RCW 44.04. 120.

(5) Travel and other expenses of nenbers of the partnership shal

SHB 2455. SL p. 2
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be provided by the agency, association, or organization that nenber
represents.

NEW SECTION. Sec. 3. (1) By Septenber 30, 2004, the financial

literacy public-private partnership shall adopt a definition of
financial literacy to be used in educational efforts.

(2) By June 30, 2005, the financial Iliteracy public-private
partnership shall identify strategies to increase the financial

literacy of public school students in our state. To the extent funds
are available, strategies to be considered by the partnership shal
i nclude, but not be [imted to:

(a) lIdentifying and maki ng avail able to school districts:

(1) Inportant financial literacy skills and know edge;
(i1) Ways in which teachers at different grade levels may integrate
financial literacy in mathematics, social studies, and other course

content areas;

(ii1) Instructional materials and prograns, including schoolw de
progranms, that include the inportant financial literacy skills and
know edge;

(i1v) Assessnents and other outconme neasures that schools and
communities may use to determ ne whether students are financially
literate; and

(v) O her strategies for expanding and increasing the quality of
fi nanci al literacy instruction in public schools, i ncl udi ng
pr of essi onal devel opnent for teachers;

(b) Developing a structure and set of operating principles for the

financial literacy public-private partnership to assist interested
school districts in inproving the financial literacy of their students
by providing such things as financial literacy instructional nmaterials

and professional devel opnent; and

(c) Providing a report to the governor, the house and senate
financial institutions and education commttees of the |legislature, the
superi ntendent of public instruction, the state board of education, and
educati on stakehol der groups, on the results of work of the financi al
literacy public-private partnership. A final report shall be submtted
to the sanme parties by June 30, 2007.
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*NEW SECTION. Sec. 4. A new section is added to chapter 28A.230
RCWto read as foll ows:

(1) To the extent funds are appropriated or are available for this
pur pose, the superintendent of public instruction and other nenbers of
the partnership created in section 2 of this act, shall nake avail abl e
to school districts the list of identified financial literacy skills
and know edge, instructional materials, assessnents, and other rel evant
i nformati on.

(2) Each school district is encouraged to provide its students with
an opportunity to master the financial literacy skills and know edge
devel oped under section 3 of this act.

(3) For the purposes of this act, it is unnecessary to eval uate
and apply the office of the superintendent of public instruction
essential academic learning requirenents, or to develop grade |evel
expect ati ons.

*Sec. 4 was vetoed. See nmessage at end of chapter.

NEW SECTION. Sec. 5. The task of the financial literacy
public-private partnership is to seek out and determne the best
nmet hods of equi pping students with the know edge and skills they need,
before they becone self-supporting, in order for themto nake critical

decisions regarding their personal finances. The conponents of
personal financial Iliteracy examned shall include, at a m ninmm
consuner financial education, personal finance, and personal credit.
The partnership shall identify the types of outcone neasures expected

from participating students, in accordance with the definitions and
out cones devel oped under section 3 of this act.

NEW SECTION. Sec. 6. A new section is added to chapter 28A. 300
RCWto read as foll ows:

The Washington financial literacy public-private partnership
account is hereby created in the custody of the state treasurer. The
purpose of the account is to support the financial literacy public-
private partnership, and to provide financial literacy opportunities
for students and financial literacy professional devel opnent
opportunities for t he t eachers provi di ng t hose educat i onal
opportunities. Revenues to the account may include gifts from the

private sector, federal funds, and any appropriations nade by the
| egi sl ature or other sources. Gants and their admnistration shall be
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paid fromthe account. Only the superintendent of public instruction
or the superintendent's designee may authorize expenditures from the
account. The account is subject to allotnent procedures under chapter
43.88 RCW but an appropriation is not required for expenditures.

NEW SECTION. Sec. 7. The financial literacy public-private
partnership expires June 30, 2007.

Passed by the House March 10, 2004.

Passed by the Senate March 4, 2004.

Approved by the Governor March 31, 2004, with the exception of
certain itens that were vetoed.

Filed in Ofice of Secretary of State March 31, 2004.

Note: Governor's explanation of partial veto is as follows:

"I am returning herewith, wthout ny approval as to section 4,
Substitute House Bill No. 2455 entitl ed:

"AN ACT Relating to financial literacy;"

This bill creates a public-private partnership to define skill and
knowl edge conponents of financial literacy for students, identify
appropriate curriculum materials, develop appropriate assessnents,
and articul ate other program out cones.

Creating a financially literate citizenry is a worthy goal. However
we nust keep in mnd the significant challenges already underway in
our schools and stay focused on ensuring our students achieve the
academ c requirenments we have established in the basics of reading,
witing, mathematics and science. Additionally, we nust work to
mai ntain strong prograns in the social studies, arts, and health and
fitness.

This bill sets forth an anbitious series of tasks for devel oping
financial literacy. Section 4 would have directed the Ofice of the
Superintendent of Public Instruction (OSPI) to perform certain
duties, encouraged school districts to inplenent opportunities for
students in financial literacy, and provided that the OSPI need not
i nclude financial literacy as an essential academ c | earning
requi renment or grade | evel expectation.

Before requiring a state agency to provide technical assistance to
school districts and encouraging districts to teach and assess a new
curricular topic, it is prudent for the developnent work to be
conpl eted and appropriately reviewed. | strongly believe this is a
topic that could find a lasting place in our schools if it is
incorporated into one of the already acknow edged subject areas. I
woul d direct the work of the partnership to the |anguage in section 3
(2) that addresses this focus.

For these reasons, | have vetoed section 4 of Substitute House Bil
No. 2455.

Wth the exception of section 4, Substitute House Bill No. 2455 is
approved. "
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